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Passed by Shri Uma Shanker Commissioner (Appeals)
Arising out of Order-in-Original No SD-01/26/AC/Palifica/16-17 Dated 08.03.2017

Issued by Assistant Commr STC, Service Tax, Div-I, Ahmedabad

3141 <.>I cf5df cpT -w:T ~ t@T
Name & Address of The Appellants

Mis. Pacifica Developers Pvt Ltd
Ahmedabad

~~~ ~~~ ~~~~cITT ~ P!f.'tffi!Rsla ~~ c!?X
x=rc!ffiT t-

. Any person aggrieved by this Order-in-Appeal may file an appeal to the appropriate authority in
the following way:-

fl zrc, 3Ir« gen vi araz ar@tu nrznf@raw al 3r4la-
Appeal To Customs Central Excise And Service Tax Appellate Tribunal:-

fcRfl<:r~,1994 ~ tJRT 86 cB' aiwfc=r~ cITT frr:.=r cB' 11fff cBl' \i'lT~:
Under Section 86 of the Finance Act 1994 an appeal lies to :-

.~ ~ tflo fl ~, ~ ~ -qct ~~~ an. 20, ~~
l31ff9c<.>t cb~l'3°,s,~~, 3l5l-1416'14-380016

The West Regional Bench of Customs, Excise, Service Tax Appellate Tribunal (CESTAT) at 0-
20, New Mental Hospital Compound, Meghani Nagar,Ahmedabad - 380 016.

(ii) 374l4ta mrnf@raw pl f#tu 3rf@)fu, 1994 #l err 86 (1) cB' aiwfc=r ~~
Pllll-llclcil, 1994 cB' ~ 9 (1) cB' aiwfc=r ~ ~ ~.tr- 5 "if 'qR ~ "if ~ \i'lT
raft vi s arr fGa sr?r a farsa aft # nu{ el ua# 4Raj
ft um#t alRg (Gr a ya urr ffl 3hf) ajk mer j fhruennnf@aur at uruf fer
t, at # far ndufa &tar a a arr4t usrra fzr #+ "'{1 ~-&iRPa ~~ ~ x<lCf
j asi ala al it, nu t lWT 3it earn mTnr if mq; 5 Gld IT a t cfITT ~
1000 /- #hr 3haftft ifarr #l lfrT, &fluf tBl' lJTlT 3jkz ma rn uif I; 5 rg I
50 ~ acp "ITT ID ~ 5000 /- #hr au4t i)fl sai hara 6t lfrT, &fluf cB1' lJTlT 3rR ~ lTllT
ifwT; so ala ur Ura var & asi, 10ooo/-wt 3#nrft ztsf I

(ii) The appeal under sub section (1) of Section 86 of the Finance Act 1994 to the Appellate
Tribunal Shall be filed in quadruplicate in Form S.T.5 as prescribed under Rule 9(1) of the
Service Tax Rules 1994 and Shall be accompany ed by a copy of the order appealed
against (one of which shall be certified copy) and should be accompanied by a fees of Rs.
1000/- where the amount of service tax & interest demanded & penalty levied of Rs. 5 Lakhs or
less, Rs.5000/- where the amount of service tax & interest demanded & penalty levied is is
more than five lakhs but not exceeding Rs. Fifty Lakhs, Rs.10,000/- where the amount of .-- .. ,.,
service tax & interest demanded & penalty levied is more than fifty Lakhs rupees, in the form 9f,..,:;- ' : · ·" /· .. '--~ / .. . "-:~/-'<~:ti
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crossed bank draft in favour of the Assistant Registrar of the bench of nominated Public Sector Bank
of the place where the bench of Tribunal is situated.

(iii) fcra'rn~.1994 clft E!R"f 86 clft \3"Cf-'clNl31T ~ (2"([) Cfi 3RP@~~ A4+Jlqcli, 1994 Cfi ~ 9, (2"([)

m 3iwm~ tj;rf~.tr.-7 ii cfft s #hf vi sr mer srgra, , a4tr sne zgen (sr4ta) a snar at 4fit (OIA)(
~ 'ff~ ma mift) am ·3m
a1rgra, arr / q 3gar 3rrT A2I9k i€sn zra, r#tr =mraf@raw al sna a far ad gar
(010) cfft ma~ mifi I

(iii) The appeal under sub section (2A) of the section 86 the Finance Act 1994, shall be filed in
Form ST-7 as prescribed under Rule 9 (2A) of the Service Tax Rules, 1994 and shall be
accompanied by a copy of order of Commissioner Central Excise (Appeals)(OIA)(one of which shall
be a certified copy) and copy of the order passed by the Addi. I Joint or Dy. /Asstt. Commissioner or
Superintendent of Central Excise & Service Tax (010) to apply to the Appellate Tribunal.

2. zrmizitfer +rrznera zgc~- 1975 cfft ~ tN~-1 Cfi 3if fefRaf lg«T I srrr vi err
~Cfi~ cfft ma tN xii 6.50/- 1ffi cf>f~ W<fi fe;cnc 'WT m,rr~ I

2. One copy of application or 0.1.0. as the case may be, and the order of the adjudication
authority shall bear a court fee stamp of Rs.6.50 paise as prescribed under Schedule-I in terms of
the Court Fee Act, 1975, as amended.

3. far zcn, nr zy vi hara 3raft mraf@raw (anrffeafe) Rmma), 1ss2 # affa vir ii@a mcai qt
~ffl tlIB f.r41'TT cfft 3llx '1ft znrT 3raff fhzI \il@T % I

3. Attention is also invited to the rules covering these and other related matters contained in the
Customs, Excise and Service Appellate Tribunal (Procedure) Rules, 1982.

4. tr era, a4tr 3ear leavihara3r41#tr 4if@par (a#t4a) a#3raja iii i
.:, .:,

a4c4tr3n era3rf@)fr, 8&gy Rtar 3en#3iii fa#hr(izn-2) 3f@0fGIH 2g(@&g #t+iI
.:,

29 f@eris: €.e.2&g it Rt fa#tr 3ff@e)fr+, 8888 cfi'I' err zs 3iai haraat sf rapr a{ ,
aarfaRtaea-«fr 5rm awn3raj&, aarf f@# zeerr as3iairca #tsaft3r4f@a&zr
if@rzrailswar3rfrarst

~~~wcfi'IJcf~~ .3fct'¾r" -a:rfarfcl;'Q'mr ~rc;:cfi"*~ ~~t-.:, .:,

(il mu 11 ±t h 3inf fRa ta
(@i) ha±z rm RR #t anr uf?r
(@ii) #cdz smr fGrmraat # fr 6 # 3iaiia 2zr +#

> 3rat a=ra zrfzar aman fa#rzr (i. 2) 3f@,fr, 2014 h 3car ua fas#t"
3r41Gar ,rf@part ahmar f@arr&fer zraca3rffvi 3r#trasa{tzt

4. For an appeal to be filed before the CESTAT, it is mandatory to pre-deposit an amount
specified under the Finance (No. 2) Act, 2014 (No. 25 of 2014) dated 06.08.2014, under section 35F
of the Central Excise Act, 1944 which is also made appli~able to Service Tax under section 83 of the
Finance Act, 1994 provided the amount of pre-deposit payable would be subject to ceiling of Rs. Ten
Crores,

0

0

'Under Central Excise and Service Tax, "Duty demanded" shall include:
(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

c:> Provided further that the provisions of this Section shall not apply to the stay application
and appeals pending before any appellate authority prior to the commencement of the
Finance (No.2) Act, 2014.

4(1) s iaaf , sr 3r2r a uf 3rft u@rawra arr szi srca 3rzrar area zn aUs,:) ,:)

fc\ cufaa tu a)' 'CFIToT fcntr 'a'fC!' ,IV<n ~ 10% s:ra-@1'ai tR'3it aziaha avs fc\ q 1Ra tu tfij' aush1o%
,:) ,:)

J=rarer Rtsrat?kt
4(1) In view of above, an appeal against this order shall lie before the Tribunal on
payment of 10% of the duty demanded where duty or duty and penalty are in dispute, or
penalty, where penalty alone is in dispute. \ ',. . l,
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:: ORDER-IN- APPEAL::

0

0

M/s. Pacifica Developers Pvt. Ltd., Reflections, Near
Vaishnodevi Temple, Near Nirma University, Ahmedbad-382735.
(hereinafter referred to as 'appellants') , are having Service tax
Registration No. AAECP0419RST001 for specified taxable services i.e.
mainly Construction of Residential Complex Sercie, Manpower
recruitment or Supply Agency service,---,Other Taxable Service-other
than 119 listed (Special Service), Special services provided by builders,
and are availing CENVATcredit under Cenvat Credit Rules, 2004.

2. The facts of the case, in brief, are that the appellant had wrongly
availed Cenvat Credit of Service Tax on the invoices/debit notes issued
by YMCA for club membership to their clients amounting to Rs.
462014/- for the year 2013-14 and Rs.913027/- for the year 2014-15
total amounting to Rs. 1375041/- which was inadmissible to them as
per CCR, Rule 2004. The Internal Audit party of the department has
audited the appellant records and the Show Cause Notice was issued
on 17.11.20-16 . The same was adjudicated vide impugned order No.
SD-01/26/AC/Pacifica/16-17 dated 14.03.2017 . The adjudicating
authority· disallowed service tax credit as the same is not falling under
the preview of "Input Services" as per Cenvat Credit Rules, 2004.

3. The appellant feeling aggrieved, had filed an appeal against the
above said Order-in-Original on 08.03.2017 on the ground that the
impugned order is not at all legally sustainable, hence it deserve to be
quashed and set aside. The appellant has submitted that he is into the
business of construction residential flats, and also paying service tax on
the same. In doing so, the appellant avails service tax on various items
of goods, and services which are used in the provision of servicers.
Likewise, as a package deal, while selling the residential flats, in
addition to the residential flat as well as the internal amenities provided
within the same premises, the appellant also provides YMCA club
membership to the prospective residents of the residential flats
constructed by the appellant. The appellant purchased the membership
of the YMCA dub in bulk/group, and then whomsoever purchased their
constructed flats, the appellant gives/allots membership to such flat
owner, as a part of the package deal. Further the appellant gives the
offer as a tool for advertising their product i.e. the sale of the residential
flats, and in turn the prospective buyer of flat gets premium
membership of a premium club for their social pleasure. The appellant
offering the club membership only to those flat owners who book their
flats and therefore, it is an offer made by them alongwith the sale of
flat. The appellant bears the cost of the membership of the club, and
does not collect/recover the same from the flat owner, in any manner
and the cost of the club is otherwise included in the cost of the flat.

: 1-n,
4. Personal hearing in the matter was granted and held @y>".e
19.12.2017. Mr. R. Subramanya , Advocate, appeared before me a d$ $?%,
reiterated the GOA and said that this service fall under the "Sal ~ ~ C:> /J;

1A .:. I s
$ 2-.°us ,a+° "

k



F. No. V2(ST)78/A-II/2017-18
Promotion".

5. I have carefully gone through the facts of the case on records,
grounds of appeal in the Appeal Memorandum and oral submissions
made by the appellant at the time of personal hearing.

6. Now issue to be decided is whether such credit which is taken by
the appellant are eligible or otherwise. However before proceeding to
discuss the service, I hereby reproduce the definition of input service
as provided in Rule 2(1) of CCR, 2004 which came into force on
01.04.2011. The same is as under.

(I) "input service"means any service, 

(CJ such as those provided in relation to
outdoor catering, beauty treatment, health
services, cosmetic and plastic surgery,
membership of a club, health and fitness
centre, life insurance, health insurance and
travel benefits extended to employees on
vacation such as leave or home travel
concession, when such services are used
primarily for personal use or consumption of any
employee]

7. Further, in this regard, the appellant has place reliance-upon the
decisions· in respect of;

iJ 2016 (42) S.T.R. 757 (Tri.Mumbai) in case ofPAM PHARMA & ALLIED
MACHINERY CO. P. LTD. Versus CHIEF COMMISSIONER OF C.
EX., MUMBAI-V

"In this case the Hon'ble Tribunal held that Club
membership ofAssociation known as Entrepreneur
Organization - Membership of business club like
the Entrepreneur Organization is indirectly related
to the promotion of business of appellant 
Expenses incurred on membership of club are
forming part of assessable value- thus Expenses
incurred on membership of business club is an
Input Service and appellant can legally take
Cenvat credit of expenses incurred on the
membership of the Club."

ii) 2016 (42) S.T.R.332 (Tri.Mumbai) in case ofRACOLD THERMO LTD.
Versus COMMISSIONER OF CENTRAL EXCISE, PUNE

"The Hon'ble Tribunal in this case held that
the club service is utilized to promote sales and r,
urchase activit b attendin the clients and <? {

holding conferences and such expenses are partf, d# , \??
and parcel ofmanufacturing cost offinal product."{" '- : / j
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8. Further, I find that the service of club membership are offered
by the appellant as a package deal along with the construction and sale
of residential flats and the membership of club is not consumed. by him
or any of the employees of the appellant. Therefore, it cannot be said
that the club membership service are for the personal use of the
employees of the appellant .

9. I find that the issue of club membership is no more res integra. It
is needless to say that in case of Lubi Industries, Honorable High Court
of Gujarat has stated that unless a stay has been obtained , order of the
higher judicial forum should be followed. In view of honorable Tribunal
decision, I respectfully follow the same and allow the appeal filed by
the appellant.

10. 34aa zarr z # are 3r4lit a qzrl 3qlra at# fan 5rar

er
10. The appeals filed by the appellant stand disposed off in above
terms.

ssv
(36=11 ~lei,{")

h.&ta a 31#a (3r4lea)

ATTESTED
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. DUTTA)
SUPERINTENDENT (APPEALS),
CENTRAL TAX,AHMEDABAD.

To,
M/s. Pacifica Developers Pvt. Ltd.,

Reflections, Near Vaishnodevi Temple,
Near Nirma University, Ahmedbad-382735.

Copy to:
The Chief Commissioner, Central Tax, Ahmedabad.
The Commissioner, Ahmedabad North.
The Addi. Commissioner, Ahmedabad North ..
The Dy./Asst. Commissioner, Division-I, Ahmedabad North.
Guard File.
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